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&object: Zoonotisics Minister Speech in Stuttgart

Oa the occasion of the two day plenary meeting of the Deutsche Industrie-
Chembere of Commerce and Inpultry witiame-TE--

• ter of Eeomomics, Professor Dr/12; 1110a delivered an economic
speech, om April ib to a large anCE1stEX1Wandiense, which was carried
over the local radio network.

There follows a brief resume of the highlights of Dr. Erhard's talks,
amplimenting a at report on the same subject telegropised to the American
Debasep in Donn.

I. Dr. Erhard beam his speech by complimenting the Deetenhe Indust:rhy
-med Bandeletac. He reminded the audieneo of the speech be-06.-ren years ago

tbel Economic Council in Frankfort in which he elaborated an eccenonic program
for Meet Germany. This program, he elsiued, was still valid, having withstood
mem vicianittades and the test of time.

2. Dr. Erhard referred to a statemeat of the previous speeker (lluencheayer,
the newly elected president of the Deutsche Industrie- und Hendeletag) who
reiteretedthe DIET°s support of a Mallet icOsiali7-"Fo71;414 the current in-
terval ocammic situation even more optimiotically than the previous speaker,
asking in particular the point that the Germans should not loess confidence in
the economic power of their amaltry. Tn poiatinii to the fact that the current
weeknees in the raw material markets can be overcome, the Minister said that
only certain sectors of the econnto have been jeopardised by this weakening
trend. Neny things still recall to be ao^mmplished in the 111COMBIC sector of
the Federal hel:whlic. Only	 !atnti of wood ideas and the reluctance of entree
premeure to	 rtake risk 0A1d naroLN.,e the economy. Obstacles to further
ecamaic development of the :1).■ri‘..,y crsziot be removed by pursuin4 a dirigiatic
and protectionist policy bu4 by inttiutive and liairelism. But more than in
the past, Germany hes to work yu :apmviug its technology in order .41 the
future to withstood keener competttion ti, foreign markets.

3. le was of the opinion that the United states remission would not affect
the Uremia ec000my, pointirk, to a slmilar situation in the United Stades in
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,. ,0,0j/54 whit& had no effect at a.!.1	 .4c...16ter Lebard stated that be
was convinced tbat the curr4.W.. rt.:ezei.ouu Ike i;nited States could not be
attributed to ecoeomic bu pri:4ar11:. to pt:ychologicsl factors. Uncertainties
have arisen Wadi are primarily attributae to the Lussian sputnik and to
defense problems. But this	 .,,,Lessuess i4 the United States could
also have • healthy effv.t, rt the situation would imgrove 00011 the
American people feel that the -..over.:,:ent is taking every neceseary measure to
overOome the aliQp.

4. Dr. Erhard indicate	 at the rederal nepUblic's coal stockpile totaled
the equivalent of ten da;z° ottput, leeress Belgian and French stockpiles amount
to a 25 day output. It is a Loud th !. ,1,.., he said, that trade in coal is sUbject
to the competitive process. v.eez el. roal production is not adequate to
meet the country's nettle. A red ....ctior, in lq;aorts of United States coal was
not juetified, but be noted that tJerr r.:, cannot disregard current coal agree-
moots with other countries, if 1..ect (.ernarw belted coal ippon& from the
United States, he asimed tint such a step might tend to revive increased
American protectionism, A stop 	 this direction by the United States QUM
set oft an even greater intensification of protectionism and trade restrictions
by numerous European states, lather tl.st iooLate themselves, the national
ec000mies should, during the period or the current ecoeomic stagnation, mein..
Lain free international trade.

5. The textile industry neulnot be hided by state subsidies. This industry
weld not be helped even if woAld Lompetition ceased to exist. Protection
against fOreiti, competition could not bc extended to this industry because it
hes incineasedwages beyoad the 'Ace I ri productivit.

6. Professor Ekbard indicated the:. taw vermans Would be happy that
savings were revived sod are on the increase. Uwe is only sense in saving
it one has eOnfidenwe tri the tut ,: . 4ertan,y would only be menaced by an
eventuel crate if it should res:.1. ituelr to a decrease in production. Br.
Erhard stressed that the Cdei.e..:n.x.;Ic situation has not deteriorated. Only
last year Goma was concerned over the effect of the economic boon that the
economy was undergoino, frofassor Erhard . 1 .rlicated, however, that he was
concerned about the sl1„,rt but cautio ...1ni; 1iterral inflationary developments.
The reason for this development 1* the the ,:erman people are Laying large
claims ageinnt the economy: The q_e5tier. Iv:78es vhether such claims on the
economy are necessary.	 ;AE .K-toLe of Late eomewbat ineffectual
because the liquidity positi ,.,-	 ...,?-sriuee is unstable end weak. The
establisissent of *	 ,...:„eAs independent of the government,
might serve a useful purpose !;.; 	 the ,routh of the German national
economy. Sono German entrepre:t-u-2. - frilLowin,, practices of their colleagues
in the United state, itave ..Leve4;,...zd the ides: uf a certain set profit margin;
this is not in at,Teetasit. ultY;	 ptrlploc of a uarket economy (sosiel., Markt-
wirtecheft). lbere is one 1.,n1thy appre0 .4 to 31: .rd against a downer& tair-
irsarza and economAc	 ar.J	 ic to stitch from a set margin of
profit end to concentrate oi. Leor	 17trthermore, at the time of a
downswing in the economec Wust1on, it IF the pi:oper time for entrepreneurs
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